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On Sept. 20, the Private Sector Economic Research Center (Centro de Estudios Economicos del
Sector Privado-CEESP) reported that negotiations for a free trade agreement with Central American
nations (Acuerdo de Complementacion Economica-ACE) include debt-equity swaps. Mexican
companies could acquire a Central American government's debt owed Mexico City, which would
then be converted to equity in a company in that country. The five nations' combined debt owed
Mexico comes to US$1.4254 billion. Nicaragua accounts for US$1.048 billion of the total; Guatemala,
US$70 million; Honduras, US$41.5 million; El Salvador, US$31.6 million; and Costa Rica, US$234.4
million. In addition, negotiators have proposed that the government's foreign trade bank (Banco
Nacional de Comercio Exterior-BANCOMEXT) provide credit lines to the five nations toward import
of Mexican goods. Negotiators hope to conclude the treaty by June 1993. Accord provisions are
tentatively scheduled for implementation on Dec. 31, 1996. (Source: El Financiero, 09/21/92)
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